
Assumptions (as per decision point mappinci document):

Phase In: No

Class 3 Tax Rate: 2.23%
Class 4 Residential Tax Rate: 3.01 %
Class 4 Commercial Tax Rate: 3.01 %
Class 10 Tax Rate: 0.28%

Homestead Exemption: 34%
Comstead Exemption: Revenue Neutral

Keep the statewide mills at their current level of 101 mills by adding a state mill of
the difference. The state mills will float down, so the circuit breaker mill will be
equal to approximately 20 mills. The additional revenue raised by the new state
mills will be used to fund a circuit breaker aimed at mitigating property taxes paid
on primary residences and by renters. The limited circuit breaker is aimed at low
income, resident taxpayers.

The tax rates are decoupled.

There is not a staggered homestead exemption.

Secondary and associated residences are treated the same as primary
residences in terms of the homestead. Only property taxes paid on pnmary
residences are eligible for the credit.

The reappraisal cycle is immaterial for this analysis.

Parameters used by Dept. of Revenue — Tax Policy and Research in Analysis

All mills float. The individual home examples and individual business examples
use the average consolidated mills. This includes the 6 university mills, the 95
school mills, all mills levied by local jurisdictions and schools. This would add
additional statewide mills to raise revenue for the circuit breaker.

Narrow Circuit Breaker



The analysis uses the OBPP growth rates for each class of property to estimate
the growth in newly taxable property.

The cost of this mitigation strategy is assumed to be the difference between what
class 4 residential property paid in FY 2008 and what they will pay in this
mitigation strategy.

The reappraisal impact on class 4 property is calculated with the percentages
that comply with the International Association of Assessing Officers standards.
All class 4 properties are included in the base, but the percentage change of the
outliers is not incorporated into the analysis.



N
ar

ro
w

C
ir

cu
It

B
re

ak
er

C
ur

re
nt

L
aw

C
la

ss
3

C
la

ss
4

C
la

ss
4

C
la

ss
10

A
gr

ic
ul

tu
ra

l
R

es
id

en
tia

l
C

om
m

er
ci

al
Fo

re
st

la
nd

C
la

ss
4

C
la

ss
4

T
ax

R
at

e
T

ax
R

at
e

T
ax

R
at

e
T

ax
R

at
e

H
om

es
te

ad
C

om
st

ea
d

3.
01

%
3.

01
%

3.
01

%
0.

35
%

34
.0

0%
15

.0
0%

P
ro

po
se

d
M

it
ig

at
io

n
C

la
ss

3
C

la
ss

4
C

la
ss

4
C

la
ss

10
A

gr
ic

ul
tu

ra
l

R
es

id
en

tia
l

C
om

m
er

ci
al

Fo
re

st
la

nd
C

la
ss

4
C

la
ss

4
T

ax
R

at
e

T
ax

R
at

e
T

ax
R

at
e

T
ax

R
at

e
H

om
es

te
ad

C
om

si
te

ad
2
2

8
%

3
.0

1
%

3
.0

1
%

0
.2

3
%

3
4
.0

0
%

3
7
.6

2
%

TY
20

08
Fu

lly
P

h
as

ed
In

-
E

xi
st

in
g

P
ro

p
er

ti
es

TV
20

09
E

xi
st

in
g

P
ro

p
er

ti
es

an
d

G
ro

w
th

*
%

C
ha

ng
e

in
$

C
h
an

g
e

in
T

ax
ab

le
T

ax
es

T
ax

ab
le

N
et

T
ax

es
%

C
ha

ng
e

in
$

C
h

an
g
e

in
T

ax
ab

le
N

et
T

ax
es

T
ax

es
P

ai
d

T
ax

es
P

ai
d

T
ax

C
la

ss
D

es
cr

ip
ti

on
V

al
ue

P
ai

d
V

al
ue

P
ai

d
T

ax
es

P
ai

d
T

ax
es

P
ai

d
V

al
ue

P
ai

d
F

ro
m

TV
20

08
F

ro
m

TY
20

08
1.

0
M

in
e

N
et

P
ro

ce
ed

s
4,

01
3,

18
7

1,
65

1,
47

1
4,

01
3,

18
7

1,
47

4,
98

9
-1

0.
69

%
(1

76
,4

82
)

4,
01

3,
18

7
1,

48
8,

70
3

-9
.8

6%
(1

62
,7

68
)

2.
0

G
ro

ss
P

ro
ce

ed
s

24
,5

40
,4

32
11

,6
27

,1
40

24
,5

40
,4

32
10

,7
18

,6
90

-7
.8

1%
(9

08
,4

50
)

48
,3

79
,0

08
21

,3
29

,0
90

83
.4

4%
9,

70
1,

95
1

3.
0

A
gr

ic
ul

tu
ra

l
L

an
d

14
2,

09
8,

65
8

68
,9

08
,1

93
14

4,
16

6,
19

3
64

,9
66

,3
39

-5
.7

2%
(3

,9
41

,8
54

)
14

4,
18

6,
19

3
65

,5
76

,7
97

-4
.8

3%
(3

,3
31

,3
95

)
4c

om
C

om
m

er
ci

al
Pr

op
er

ty
26

9,
79

6,
01

9
17

5,
20

6,
00

0
28

9,
99

1,
79

3
14

6,
19

9,
69

3
-1

6.
56

%
(2

9.
00

6,
30

7)
29

7,
52

5.
97

8
15

1,
43

9,
01

3
-1

3.
57

%
(2

3,
76

6,
98

7)
4r

es
R

es
id

en
tia

l
Pr

op
er

ly
1,

00
6,

79
8,

60
1

56
5,

63
0,

03
8

2,
35

9,
99

1,
77

4
63

9,
48

8,
19

3
13

.0
2%

73
.6

58
,1

55
2,

41
3,

59
7,

51
4

66
1,

49
9,

85
6

16
.9

1%
95

,6
69

,8
18

5.
0

Po
llu

tio
n

C
on

tr
ol

E
qu

ip
m

en
t

35
,1

54
,5

76
16

.2
75

,9
32

35
.1

54
,5

76
14

,6
53

,0
68

-9
.9

7%
(1

.6
22

,8
63

)
35

,8
99

,8
06

15
,1

04
,5

58
-7

.2
0%

(1
,1

71
,3

74
)

7.
0

N
on

-C
en

tr
al

ly
A

ss
es

se
d

U
til

iti
es

1,
21

4,
36

0
73

4,
44

3
1,

21
4,

38
0

73
1,

51
8

-0
.4

0%
(2

,9
25

)
1,

24
4,

35
5

75
6,

71
2

3.
03

%
22

,2
69

6.
0

B
us

in
es

s
Pe

rs
on

al
Pr

op
er

ty
16

3,
14

0,
40

4
84

,1
49

,4
99

16
3,

14
0,

40
4

76
,6

18
,2

85
-8

.9
5%

(7
,5

31
,2

14
)

17
1,

24
6,

48
2

81
,1

83
,3

67
-3

.5
2%

(2
,9

66
,1

32
)

9.
0

N
on

-E
le

ct
ri

ca
l

G
en

er
at

in
g

Pr
op

er
ty

of
E

le
ct

ri
ca

l
U

til
iti

es
26

3,
08

6,
17

5
12

9,
94

0,
87

8
26

3,
08

6,
17

5
12

0,
45

6,
27

1
-7

.3
0%

(9
,4

84
,6

07
)

27
7,

97
6.

85
3

12
8,

47
0,

91
5

-1
.1

3%
(1

,4
69

,9
63

)
10

.0
F

or
es

tl
an

d
6,

61
5,

62
0

3,
24

1,
31

5
6,

89
9,

67
5

2,
75

3,
07

2
-1

5.
06

%
(4

88
.2

43
)

6,
69

9,
67

5
2,

77
6,

78
6

-1
4.

27
%

(4
62

,5
29

)
12

.0
R

ai
lr

oa
d

an
d

A
irl

in
e

Pr
op

er
ty

43
,5

67
.3

84
22

,4
75

,5
86

43
,5

67
,3

84
20

.3
45

,7
06

-9
.4

8%
(2

,1
29

,8
80

)
43

,6
15

,3
02

20
,5

59
,7

86
-8

.5
2%

(1
,9

15
,8

00
)

13
.0

T
el

ec
om

m
un

ic
at

io
ns

&
E

le
ct

ri
c

Pr
op

er
ty

15
4,

61
1,

15
6

59
,5

31
,1

64
15

4,
61

1,
15

6
56

,0
23

,7
09

-5
.8

9%
(3

,5
07

,4
55

)
16

2,
40

3,
55

8
59

,3
94

,0
11

-0
.2

3%
(1

37
,1

53
)

14
.0

)o
m

m
er

ci
al

W
in

d
G

en
er

at
io

n
Fa

ci
lit

ie
s

2,
94

3,
78

5
1,

17
5,

09
5

2,
94

3,
78

5
1,

17
5,

13
4

0.
00

%
38

3,
17

9,
87

7
1,

28
1,

23
6

9.
03

%
10

6,
14

0
T

ot
al

2,
13

7,
78

0,
35

7
1,

14
0,

74
6.

75
4

3,
49

3,
34

0,
89

4
1,

15
5,

60
4,

66
6

1.
30

%
14

,8
57

,9
12

3,
61

0,
16

9,
78

8
1,

21
0,

86
2,

83
1

6.
15

%
70

,1
16

,0
76

G
ro

vt
h

in
cl

ud
es

bo
th

ne
w

pr
op

er
ty

an
d

th
e

in
fl

at
io

n
gr

ow
th

al
lo

w
ed

by
15

-1
0-

42
0,

M
C

A

N
ar

ro
w

C
ir

cu
it

B
re

ak
er



C
ur

re
nt

L
aw

C
la

ss
3

C
la

ss
4

C
la

ss
4

C
la

ss
10

A
gr

ic
ul

tu
ra

l
R

es
id

en
tia

l
C

om
m

er
ci

al
Fo

re
st

la
nd

C
la

ss
4

C
la

ss
4

T
ax

R
at

e
T

ax
R

at
e

T
ax

R
at

e
T

ax
R

at
e

H
om

es
te

ad
C

om
st

ea
d

3.
01

%
3.

01
%

3.
01

%
0.

35
%

34
.0

0%
15

.0
0%

P
ro

po
se

d
M

iti
ga

tio
n

C
la

ss
3

C
la

ss
4

C
la

ss
4

C
la

ss
10

A
gr

ic
ul

tu
ra

l
R

es
id

en
tia

l
C

om
m

er
ci

al
Fo

re
st

la
nd

C
la

ss
4

C
la

ss
4

T
ax

R
at

e
T

ax
R

at
e

T
ax

R
at

e
T

ax
R

at
e

H
om

es
te

ad
C

om
st

ea
d

2.
28

%
3.

01
%

3.
01

%
0.

23
%

34
.0

0%
37

.6
2%

D
if

fe
re

nc
e

in
P

ro
p

er
ty

T
ax

es
P

ai
d

by
P

ro
p

er
ty

T
ax

C
la

ss
T

ax
Y

ea
r

20
08

-
E

xi
st

in
g

P
ro

p
er

ti
es

F
ul

ly
P

h
as

ed
In

4r
es

$8
0,

00
0

73
,6

56

$
2

0
0

0
0

4c
om

-$
40

,0
00

(2
9,

00
6)

D
if

fe
re

n
ce

in
P

ro
p
er

ty
T

a
x
e
s

P
ai

d
by

P
ro

p
er

ty
C

la
ss

T
ax

Y
ea

r
20

08
-

20
14

E
xi

st
in

g
P

ro
pe

rt
ie

s
an

d
G

ro
w

th

$1
20

,0
00

4r
es

si
oo

,o
oo

95
,6

70

jE
$8

0,
00

0

$6
0,

00
0

$4
0,

00
0

2.
0

$2
0,

00
0

9,
70

2
7.

0
.

14
.0

22
10

6

1.
0

5.
0

8
0

10
.0

12
0

13
.0

-$
20

,0
00

(1
63

)
(1

,1
71

)
(2

,9
86

)
(1

47
0)

(1
63

)
(1

91
9)

(1
37

)
4c

om
-$

40
,0

00
(2

3,
76

7)

B
al

an
ce

S
h

ee
t

of
T

ax
C

h
an

g
es

C
au

se
d

by
T

hi
s

M
it

ig
at

io
n

P
ro

p
o

sa
l

(T
ax

Y
ea

r
20

08
-

E
xi

st
in

g
P

ro
p
er

ti
es

Fu
lly

P
h
as

ed
In

)

T
ra

ns
fe

r
to

C
la

ss
4

R
es

id
en

ti
al

I
$1

12
,6

19
,1

17
1

A
m

ou
nt

in
C

ir
cu

it
B

re
ak

er
I

$3
8,

96
0,

96
2

I
T

ra
ns

fe
r

to
C

la
ss

4
C

om
m

er
ci

al
I

-$
29

00
63

07
1

T
ra

ns
fe

r
fr

om
A

ll
O

th
er

C
la

ss
es

I
$2

9,
79

3,
93

6
I

T
ot

al
I

$7
2,

87
0,

52
6

I

T
hi

s
ba

la
nc

e
sh

ee
t

is
ca

lc
ul

at
ed

us
in

g
th

e
di

ff
er

en
ce

be
tw

ee
n

th
e

ta
xe

s
pa

id
in

FY
20

08
an

d
th

e
ca

lc
ul

at
ed

am
ou

nt
s

th
at

ex
is

ti
n
g

pr
op

er
tie

s
wi

ll
pa

y
w

he
n

fu
lly

ph
as

ed
in

.
C

irc
ui

t
br

ea
ke

rs
ar

e
in

cl
ud

ed
in

th
e

ca
lc

ul
at

io
n,

re
du

ci
ng

th
e

tr
an

sf
er

to
C

la
ss

4

N
ar

ro
w

C
ir

cu
it

B
re

ak
er



Circuit Breaker
Narrow Circuit Breaker

Narrower Circuit Breaker

Credit for Property Tax More Than This Percent of Income 4%

Maximum Credit $1,000
Credit Begins to Phase-Out at This Income $40,000
Credit is Completely Phased-Out at This Income $50,000

Number Amount

Credits to Homeowners 45,059 $27,900,013
Credits to Renters 24,013 $11.060.949

Total 69,071 $38,960,962

Additional Mills to Fund Circuit Breaker 19.20
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Narrow Circuit Breaker

Current Law
Class 3 Class 4 Class 4 Class 10

Agricultural Residential Commercial Forestland
Tax Rate Tax Rate Tax Rate Tax Rate Homestead Comstead
3.01% 3.01% 3.01% 0.35% 34.00% 15.00%

Proposed Mitigation
Class 3 Class 4 Class 4 Class 10

Agricultural Residential Commercial Forestland
Tax Rate Tax Rate Tax Rate Tax Rate Homestead Comstead

2.28% 3.01% 3.01% 0.23% 34.00% 37.62%

Assumptions: Homestead Exemption = 34.00% Homestead
37.62% Comstead

Calculation of Tax Liability
1. Market Value = 2008 Market Value + Phase In Amount
2. Market Value x (1 - Homestead) = Taxable Market Value
3. Taxable Market Value x Tax Rate = Taxable Value
4. Taxable Value x Mills /1000 = Tax Liability

Example of the TY 2009 Median Value Home

MV Before Reappraisal $98,400
MV After Reappraisal $152,000

Tax Year 2008 2009
Market Value $98,400 $152,000
Homestead 34.00% 34.00%
Amount Exempt $33,456 $51,680
Taxable Market Value $64,944 $100,320
Tax Rate 3.01% 3.01%
Taxable Value $1,955 $3,020
Average Mills 538.19 448.04
Tax Liability $1,052 $1,353
2009 Income (MAGI) $65,140
Percent of Income Paid 2.08%
Credit Amount $0 $0
Initial Tax Liability $1,052 $1,353
Net Property Tax Paid $1,052 $1,353

Example of a TY 2009 Average Value Home

MV Before Reappraisal $116,900
MV After Reappraisal $178,920

Tax Year 2008 2009
Market Value $116,900 $178,920
Homestead 34.00% 34.00%
Amount Exempt $39,746 $60,833
Taxable Market Value $77,154 $118,087
Tax Rate 3.01% 3.01%
Taxable Value $2,322 $3,554
Average Mills 538.19 448.04
Tax Liability $1,250 $1,593
2009 Income (MAGI) $74,759
Percent of Income Paid 2.13%
Credit Amount $0 $0
Initial Tax Liability $1,250 $1,593
Net Property Tax Paid $1,250 $1,593

Narrow Circuit Breaker



Example of a TY 2009 Median Value Resort Home

MV Before Reappraisal $150,450
MV After Reappraisal $326,600

Tax Year 2008 2009
Market Value $150,450 $326,600
Homestead 34.00% 34.00%
AmountExempt $51,153 $111,044
Taxable Market Value $99,297 $215,556
Tax Rate 3.01% 3.01%
Taxable Value $2,989 $6,488
Average Mills 538.19 448.04
Tax Liability $1,609 $2,907
2009 Income (MAGI) $59,297
Percent of Income Paid 4.90%
Credit Amount $0 $535
Initial Tax Liability $1,609 $2,907
Net Property Tax Paid $1,609 $2,372

Example of a TY 2009 $500,000 Home

MV Before Reappraisal $300,000
MV After Reappraisal $500,000

Tax Year 2008 2009
Market Value $300,000 $500,000
Homestead 34.00% 34.00%
Amount Exempt $102,000 $170,000
Taxable Market Value $198,000 $330,000
Tax Rate 3.01% 3.01%
Taxable Value $5,960 $9,933
Average Mills 538.19 448.04
Tax Liability $3,207 $4,450
2009 Income (MAGI) $200,547
Percent of Income Paid 2.22%
Credit Amount $0 $0
Initial Tax Liability $3,207 $4,450
Net Property Tax Paid $3,207 $4,450

Example of a TY 2009 $1,000,000 Home

MV Before Reappraisal $650,000
MV After Reappraisal $1,000,000

Tax Year 2008 2009
Market Value $650,000 $1,000,000
Homestead 34.00% 34.00%
Amount Exempt $221,000 $340,000
Taxable Market Value $429,000 $660,000
Tax Rate 3.01% 3.01%
Taxable Value $12,913 $19,866
Average Mills 538.19 448.04
Tax Liability $6,950 $8,901
2009 Income (MAGI) $477,527
Percent of Income Paid 1.86%
Credit Amount $0 $0
Initial Tax Liability $6,950 $8,901
Net Property Tax Paid $6,950 $8,901

Narrow circuit Breaker



Example of a TY 2009 Business with $200,000 in Class 4
and $100,000 in Class 8

MV Before Reappraisal $150,000
MV After Reappraisal $200,000
MV of Class 8 $100,000

Tax Year 2008 2009
Class 4
Market Value $150,000 $200,000
Homestead 15.00% 37.62%
mount Exempt $22,500 $75,240
Taxable Market Value $127,500 $124,760
Tax Rate 3.01% 3.01%
Taxable Value $3,838 $3,755
verage Mills 538.19 448.04
Tax Liability $2,065 $1,683
Class 8
Market Value $100,000 $100,000
Taxable Value $3,000 $3,000
Mills 538.19 448.04
Tax Liability $1,615 $1,344
Total Tax Liability $3,680 $3,027

Example of a TY 2009 Business with $400,000 inClass 4
and $100,000 in Class 8

MV Before Reappraisal $300,000
MV After Reappraisal $400,000
MV of Class 8 $100,000

Tax Year 2008 2009
Class 4
Market Value $300,000 $400,000
Homestead 15.00% 37.62%
Amount Exempt $45,000 $150,480
Taxable Market Value $255,000 $249,520
Tax Rate 3.01% 3.01%
Taxable Value $7,676 $7,511
Average Mills 538.19 448.04
Tax Liability $4,131 $3,365
Class 8
Market Value $100,000 $100,000
Taxable Value $3,000 $3,000
Mills 538.19 448.04
Tax Liability $1,615 $1,344
Total Tax Liability $5,745 $4709

Narrow Circuit Breaker


